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A ERTTER FEUSA

By JEREMIAH O'LEARY
StarNews Staff Writer
Al signs..point. o .a-19-
Lolds:harred  donnybrook next
ek when the Senale Foreign
Belations . subcommittee  on
=ultinational - corporations . be-
=gins hearings on the allege
dnternational Telephone & ‘lel-
ggraph Corp. plotting to inter-
~ere with the domestic politi-
-eal affairs of Chile,
The subcommittee, headed

hy Sen. Frank Church,
D-1daho, will convene on
March 20 and the hearings are
expected to last about two
“weeks, ‘The raw material of
the probe is explosive since it
iavolves a Marxist govern-
ment verbally hostile to the
United  States, one -of the
richest of the American con-
gloverates, the Central Intelli-
gence  Agency, the White
Idousz, the State Department

and.  controversial columnist
Jack Anderson.

That the hearings will he
conducted with bare knuckles
became cvident on Feb. 6
when  subcommittee counsel
Jerome Levinson and a staff
assistant went {o New York to
interview ITT exccutives in
advance of their appearance
here. At one.stage, when Lev-
imson became exasperated at
fhe answers he was getting, he
peedicted that the “‘roof was
going to fall in” on two of
IT1’s Latin region public rela-
Aions specialists, Hal Hendrix
end Robert Berrellez,

According to informed
sources, Levinson predicted
newspaper stories would be
printed linking ITT with the
Watergale intruders and with
break-ins at both the Chilean
embassy here and the homes
of Chilean diplomats in New
York.

Thursday, columnist Ander-
gon did indeed emerge with a
picce saying Senate investiga-
tors suspected the Watergate
“Mission Impossible’” teany
may also have engineered the
breakins of the Chilean embas-

- sy and residences., ITT offi-
cials wryly spoke of Levin-
son's February prediction and
the March publication of the
story.

The Levinson memo, accord-
ing to Andersen, said thal “the
Cuban community knew they
.had worked together on (1A

jobs over a numberpgf years
and that Sturgiss mﬁ%ﬁ%’ﬁ

had known ecach other for
years.”

2y

No Witness List

Asked about the memo and
the Anderson column, Levin-
son told The Star-News their
was ne cvidence of ITT in-
volvement in the Chilean
breaking, Hendrix, a Pulilzer
Prize-winning reporter in Mi-
ami in 1963, said he and other
newsien had known Sturgis in
the early days of Fidel Castro’s
regime. Hendrix said he had
known Sturgis, a defector
from the Castro air force, as
“Jrank Fiorini”. He said he
has nieither seen nor communi-
cated with Sturgis-Fiorini
since 1961.

The  subcommittee has not

raleased its witness list but
wmahly Church and Lexin-
son would like to questionWil-
liam. V. Broe, who was the
CIA’s. Latiin region director in
1970 .when the ITT allegedly
conspired . with lU.S. offigiuls
and certain Chileans to blgck
The election of Marxist Presk-
dent-Salvador Allende.

It might also want testimo-
ny from Viron P. Vaky, then
National Security Council spe-
cialsist for Latin America and
now ambassador to Costa
Rica, who reportedly had &
brief conversation with ITT's
J.D. (Jack) Neal about the
Chilean matter.

Ldward M. Korry, a former
Newsweek correspondent who
Lﬂi..ﬁmbassad-og) 16~ Chile
hrough Jate 1971, also_is be-
gred to be on the subcommit-

tea’s witness list. Xorry last
year. was agsigned to the Qver-
seas Private Investment
Corp., a_government corpora-
tign for insuring U.5. private
Investment, Cowp., a govern-
ment corporation for insurin:
U.S. private investments
devoloping nations. :

The. ITT wilnesses will .he
Harold S. Geneen, president of
{he_giant corporation; ITT
vice president I..J Gerrity
E,ﬂ eal:” Hendrix, Berrelies
farmer Washington office vice

:esident W.R.” Merriam_and
=gossibly others.

Considerable Contact

The searp and wonf of the
ingesiigation is the collection
alduternal documents which
came..into Anderson’s hamdis
fxam. the Washington office.of
{hee-corporatian. Anderson has
never revealed liow he came
by the documents and, so far
as is known, ITT has never

[y matte)

d potiiReleaise2085/14/21-

ited the documents, or copivs
of them, out of the office.

vity in Chile Will

The .documents are a scrics
of memoranda belween 1TT
sificials and Indicate consider-
able contact belween the com-
pany and various govermment
officials .on . the subject ,of
keeping Allende ouf of power.
ITT had a.$153 million invest-
ment in the Chilean Telephone
L., since expropriated, at
that time and also operates
two Sheraton botels there.

One memo {rom Hendrix
and Berrellez reports that the
U.S. government had given
Korry the “green light” to do
everything possible, short of a
Dominican type action, to
keep Allende from taking pow-
er. Allende was the narrow
front runner in a three-man
race for president and was
elected to the office by the
Congress in November, 1970,
two months after the popular
vole was counted.

Hands-Off Policy

The documents purport to
show that ITT offered money
“in seven figures’’ to keep Al-
lende from winning the runoff.
Some memos have ITT exccu-
tives reporting a plan to stim-
ulale economic chaos in Chile
that might lead to a military
coup against Allende, '

In the event, the U.S. adopt-
cd a hands-off policy; there
was no crisis and no military
coup and no evidence that
American companies collaho-
rated {o create an economic
disaster in Chile. IT'T's people
privately say the memos were
in ihe natwe of reports of
what was going on or what
waight happen in Chile, not
vlotting by the company alone
ur in concerf with any U.S.
agency.

The Church subcommittec
will be trying to elicit hard
answers under oath to ques-
iions raised by the ITT papers.
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